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(d) A current spouse annuity termi-
nated for reasons other than death may 
be restored under conditions defined in 
sections 8341(e)(2) and 8341(g) of title 5, 
United States Code. 

(e) A survivor annuity accrues on a 
daily basis, one-thirtieth of the month-
ly rate constituting the daily rate. An 
annuity does not accrue for the 31st 
day of any month, except in the initial 
month if the survivor’s (of a deceased 
employee) annuity commences on the 
31st day. For accrual purposes, the last 
day of a 28-day month constitutes 3 
days and the last day of a 29-day month 
constitutes 2 days. 

(f) Initial cost-of-living increases on 
current and former spouse annuities, 
and annuities to beneficiaries of insur-
able interest annuities are prorated 
under section 8340(c) of title 5, United 
States Code. 

[50 FR 20070, May 13, 1985, as amended at 51 
FR 31933, Sept. 8, 1986; 55 FR 9102, Mar. 12, 
1990; 57 FR 33597, July 29, 1992; 58 FR 52881, 
Oct. 13, 1993. Redesignated at 58 FR 52882, 
Oct. 13, 1993]

SURVIVOR ELECTION DEPOSITS

§ 831.661 Deposits not subject to waiv-
er. 

(a) The deposits required to elect 
fully or partially reduced annuities 
under §§ 831.622, 831.631, 831.632, 831.682, 
831.684, or 831.685 are not annuity over-
payments and their collection is not 
subject to waiver. They are subject to 
reconsideration only to determine 
whether the amount has been correctly 
computed. 

(b) [Reserved] 

[50 FR 20070, May 13, 1985, as amended at 51 
FR 31935, Sept. 8, 1986; 57 FR 33597, July 29, 
1992; 58 FR 52881, Oct. 13, 1993. Redesignated 
and amended at 58 FR 52882, Oct. 13, 1993]

§ 831.662 Deposits required to change 
an election after final adjudication. 

The amount of the deposit required 
under § 831.622 or § 831.685 equals the 
sum of the monthly differences be-
tween the annuity paid to the retiree 
and the annuity that would have been 
paid if the additional annuity reduc-
tion elected under § 831.622 or § 831.685 
had been in effect since the time of re-
tirement, plus 24.5 percent of the in-
crease in the designated base (com-

puted as of the time of retirement) on 
which the survivor annuity is cal-
culated. 

[51 FR 31935, Sept. 8, 1986, as amended at 58 
FR 52881, Oct. 13, 1993. Redesignated and 
amended at 58 FR 52882, Oct. 13, 1993]

§ 831.663 Actuarial reduction in annu-
ity of retirees who make post-retire-
ment elections to provide a current 
spouse annuity or a former spouse 
annuity. 

(a) Applicability of this section. This 
section applies to all retirees who are 
required to pay deposits under § 831.631 
or § 831.632 and have not paid any por-
tion of the deposit prior to October 1, 
1993, or from annuity accruing before 
that date. 

(b) Other methods of payment not avail-
able. Retirees described in paragraph 
(a) of this section must have a perma-
nent annuity reduction computed 
under paragraph (d) of this section. 

(c) Commencing date of the reduction. 
A reduction under this section com-
mences on the same date as the annu-
ity reduction under § 831.631 or § 831.632. 

(d) Computing the amount of the reduc-
tion. The annuity reduction under this 
section is equal to the lesser of— 

(1) The amount of the deposit under 
§ 831.631 or § 831.632 divided by the 
present value factor for the retiree’s 
age on the commencing date of the re-
duction under paragraph (c) of this sec-
tion (plus any previous reduction(s) in 
the retiree’s annuity required under 
this section § 831.664); or 

(2) Twenty-five percent of the rate of 
the retiree’s self-only annuity on the 
commencing date of the reduction 
under paragraph (c) of this section. 

(e) Termination of the reduction. (1) 
The reduction under this section termi-
nates on the date that the retiree dies. 

(2) If payment of a retiree’s annuity 
is suspended or terminated and later 
reinstated, or if a new annuity becomes 
payable, OPM will increase the amount 
of the original reduction computed 
under paragraph (d) of this section by 
any cost-of-living adjustments under 
section 8340 of title 5, United States 
Code, occurring between the com-
mencing date of the original reduction 
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